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1 . CAIRO DAILIES AL AKHBAR AND GUMHUIRU Y Y A GAVE FRONT- 
PAGE COVERAGE JANUARY 10 AND 1 1 TO ADVANCE 

REPORTS OF SOCIALIST PROSECUTOR 
GENERAL'S INVESTIGATION OF 1972 SALE OF BOEING 707'S 
TO EGYPT. INITIAL REPORTS OF SUSPECTED WRONG-DOING 
SURFACED IN PEOPLES ASSEMBLY APPROXIMATELY ONE YEAR AGO 
(SEE REFTELS), BUT NOTHING FURTHER HAS BEEN HEARD SINCE 
PROSECUTOR GENERAL ACTIVELY BEGAN HIS INVESTIGATION. 
CURRENT REPORTS APPEAR BASED ON UNAUTHORIZED LEAKS OF HIS 
OFFICE’S FINDINGS AS INVESTIGATION NEARS COMPLETION. 

2. ACCORDING PRESS REPORTS, FORMER DEPUTY PRIME MINISTER 
AND MINISTER OF ECONOMY AND TRADE MUHAMMAD ABDULLA 
MARZAPAN AND MINISTER OF CIVILIAN AVIATION AHMED NUH ARE TO 
BE ACCUSED FORMALLY OF AGREEING TO BOING 707 SALE 

AND LOAN ON CONDITIONS WHICH WERE AND CONTINUE TO BE DETRI- 
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MENTAL TO EGYPT'S NATIONAL INTEREST. ACCORDING TO 
LEAKED REPORTS, CONDITIONS OF LOAN CONTRACT CAUSED 
EGYPTAIR TO LOSE ONE MILLION EGYPTIAN POUNDS IN FIRST 
YEAR OF PLANES' OPERATION. PROSECUTOR GENERAL'S REPORT 
FURTHER CHARGES THAT ALTHOUGH LOAN OFFERS OF FIVE PERCENT 
INTEREST WITH LONG GRACE PERIOD WERE AVAILABLE, AGREEMENT 
ON FIXED EIGHT PERCENT INTEREST RATE AND OTHER QUESTIONABLE 
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TERMS WAS MADE BY FORMER MINISTERS AGAINST ADVICE 
OF COMMITTEE WHICH WAS ESTABLISHED SPECIFICALLY TO STUDY 
LOAN TERMS. DEPUTY PRIME MINISTER MARZAPAN REPORTEDLY 
FALSIFIED COMMITTEE S REPORT TO SHOW THAT IT HAD ENDORSED 
LOAN. 

3. ONLY ONE MENTION MADE IN PRESS REPORTS WE HAVE SEEN OF 
POSSIBLE INCLUSION OF BOING ITSELF IN SOCIALIST PROSECUTOR S 
CASE. THIS INVOLVES BOEING PAYMENT TO MUHAMMAD HILMY SHAMS, 
IDENTIFIED AS FORMER AIDE TO MINCIVAIR, WHO REPORTEDLY RECEIVED 
$150,000 AS RESULT BOEING'S SECURING DEAL. SHAMS, AGAIN 
ACCORDING TO LEAKED REPORTS, CLAIMS HE WAS ACTING 
LEGITIMATELY AS BOEING AGENT AT THE TIME. 

4. PRESS RELATES THAT PROSECUTOR'S OFFICE NOW STUDYING TO 
WHICH AUTHORITY CASE OF FORMER MINISTERS SHOULD BE REFERRED. 
ACCORDING REPORTS, THEY WILL BE REFERRED EITHER TO STATE 
SECURITY COURT PRESUMABLY ON CHARGES OF TREASON, OR TO 
PEOPLES ASSEMBLY, AS CALLED FOR UNDER ARTICLE 159 OF 
EGYPTIAN CONSTITUTION. 

5. COMMENT. SCANDAL INVOLVING SALE OF BOEING 707 
AIRCRAFT HAS BEEN RUMORED FOR ALMOST A YEAR. SOCIALIST 
PROSECUTOR HAS NOW APPARENTLY UNCOVERED EVIDENCE OF 
QUESTIONABLE DECISIONS, AND POSSIBLY EVEN WRONG 

DOING, OF FORMER MINISTERS. BOTH MARZAPAN AND NUH APPEAR 
TO HAVE GENERAL REPUTATION FOR BEING SLIGHTLY CROOKED; 
ACCUSATIONS BY SOCIALIST PROSECUTOR THEREFORE ARE NOT 
GREAT REVELATIONS. SINCE THEIR ACTIVITIES TOOK PLACE 
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UNDER FORMER HEGAZI GOVERNMENT, CASE PROMISES TO BE 
RELATIVELY ’ SAFE" SCANDAL IN WHICH PRESS-HUNGRY EGYPTIANS 
WILL NO DOUBT TAKE GREAT INTEREST. AS MENTIONED, BRIEF 
PUBLICITY TO DATE DOES NOT QUESTION BOEING WITH REGARD 
TO SALE BUT WE CANNOT EXCLUDE POSSIBILITY THAT, AS CASE 
DEVELOPS FURTHER, ADVERSE INFORMATION ON ALLEGED BOEING 
ACTIVITIES WILL ALSO BE DEVELOPED. 

MATTHEWS 
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